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#16-Borrowingcost

8 ancillary lost:- Processing Fees 50,000
500 0Loan = 10

yus
.

v
= 500

↓
amortised

part

I 10% Dean issue 3000n.of at got
loyes

.

Cash received = 270000↓ 2000 = 3000 amortiseda

part.

Medeem at 20 % premium
"e201x3000 =00

6000
amostpart
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-O
-

&oution !-

takeActualentered an.
$50000 X4 % = $2000 = 169140/

X 84 .57 ⑮

Step2:- Calculate Inferent on Indian Currency
Loan if availed.

Loan = $50000x = 40 ,
63,000

Interest = 4063000 X 10 .51. = 4
,
26

,615/-

#eps:-Saving of Interest due to Fe Loan
-ep2-Step- = 2 , 57

.475/-
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#ErdeneCo5T
(2)Ex . Loss Dr. 165500

To FcLoan 165500

Step5:2 Step 3 or stept
Whichever is Lower

i . e 165500-

Total BC :- B11 = 169140

B126550
Assume Closgrate in above example is 8651-

#ept- Actual Inferent = $50000 X41X86 .5

= 173,000$
Stephi- Inferent in Indian Coa

.
Loan

$50000 x 81 .26 = E4063000

-
↓tep 3 :-Saving = 253615
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Steph- ExLoss => $50000 (865 - 81 .2)
7262000-

BC a/cDr . 253615
Ex.Loss Dr . 8385

435000 426615 ↓ To Fedoan 262,000

FC
But . Asl(P2)

Step:5 E2 Lower of steps 24
253615(al) 262000

25361562

Total Bc of BC , 173,000 Interest

BC2 253615 En .diff .

2665
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BC an Loan

--
Not in In relation to
relation
to any any Asset
Asset --

ex ! -working Capital Non-Qualitying Qualifying

↓ ↓
Asset ↓ Asset

Be added
BC = Pal Bc => Pal to be

Cost Of
& A .

&Ex-I (Specific Barrowing)
12%Loan 10

,
00 , 000 %124

Yu %6 Y9 112 313
( I I I I

Istemp cresp urd esp Construction
2000001- 300000 50000 Still

Goingo
BC

10 , 00.000X12%.X = 1
,

00
.

000 Capital

20000 Po
BC
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&an eithnationof
t

action
Completed on 118

Total BC = 1000000 x12% = 120,000

C Capitalised = 1000000x12%X = (60000)
P000

ins
-- -

Pam

W . Avg . B . Rate =>Total
Be during the year

x100

Total Barrowings Os during the
Year
InterestHate10 .x2
,00,000T2

% 2500000 2500000 x 12X 255000
· I

112 30 ,00 ,000 30 ,00.000X 10 .5%X 105000
12
-

=5, 000
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WABR()=5012500000042)
=5500333 X100

WABR = 10 .918 %

↳Rate

:8

1/2 Machine A 650000 X 10 .918 . 1 .X = 709t

16122 Machine 20.00 .000 X 10 .918/181967

17/22 BuildingA 1800000 x 10 . 918%x9= 17393

YJanks Building A 2100000 X 10 . 918 . / .X
=5732

Be to beCapitalised7647
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Bc(pa) = 555000 - 457647 = 97353-
-
lotal BC B

Capitalised

① Interest Cost Dr. 555000

To SBI Can 200000

To HDFC Loan 250000

To ICI Loan 105000

② Machine A Dr. . 70967

Mach
. B Dr . 181967

Building Du 204713

Par DW 97353

To Interat Lost 555000
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203

Calculation of WABR (1) an General
Barrowings

:
-

antet.t55000
900000 Im 13% 117000
-

-

1400000 172000
-

-

WABR=00 x100=12
.C86

sitalisationOStic neral
1Janlot 200,000 100000x10 . X12 100000X12 .2861.

T2

10000/ 12286/-

Klot 250000 - 250000X 12 . 286 . %.

X 9112

23036/-
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%%107450000 - 45000X1286%

*
27,644/-

1/12/07 120, 000 - 120000 X 12 .286 %

X /12

-lotal BC

tobe Capitalised.
To e

Be framfer to Pal => 172000 - 64195

↓ ↓
BC a General BC
General Capitalised

=> 107805/-

Tonnalentry

Ill Bank 100000

To specific Loan 100000

14 Asset 200000
To Bank 200000
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14 Asset 25000
To Bank 250,000

17 Asset 450000
To Bank 450000

/12 Asset 120000

To Bank 120000

3/12 Inferent Lost
To Loan 182000 (1000000

31/12 Asset Dr. Is5 (10000+ 64195)
Par Dr. 107805

To Interest 182000

Total Asset Value = 10
,94 . 1951-
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o5

↳ Total Be incurred => 200 las . X 15%
=>Bolge .

a BC shallbedistributeoeachpanatue
incurred !

-

PhoneI #I
----

Expenditur 34 64 5568 = 221

Be distributed JoXY 30X0 Box221

↳ 461538868778746606923078

Be Capitalised 230769434389746606 923078

Bc(P2l) 230769434389- -

#e: Since phase I 8 are completed
in mid of year Hence 50 %
Of their Respective BC Shall

be Capitalised.
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⑳6 Sp . General

TotalLoanto= 88 laes ·

sSolvia.S750000
-> x00=5
630000 u

Building = 4500000 X 11 . 90%% = 555725

=2200000 X 11 . 905%.

Pam = 9000000 X 11 . 905% = 1071450

factory =130,000 X 11 . 90% % 1= S11915

Since actual Interent (300000 +150000) is Les
than above Capitalised BC Hence
above solution is wrong.
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ConectSolution

% Be an Specific Loan = 250000x 12%
= 300,000

FullyCapitalised to cost of Building.

#anGeneral Borrowings-

trufParticulars
-

e

8: 1. Debn 1500000 120000

15%.Term Loan 3000000 450000

10% Other Loan 1800000 180000
sorr

Total BC shall be distributed in the

Natio of expenditure incurred.

Expenditure#0-25)distributedaadis
-

Non Furniture 22
200

A 8250 Pal

Pam 90 337500 Capitalised
Factory .43 161250 Capitalis .
-

200
-


